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22013 SCHEDULE D AND FORM 8949 CONTAIN REPORTING CHANGES 

The IRS has recently released final versions of 2013 Schedule D, Capital Gains and Losses, and 
Form 8949, Sales and Other Dispositions of Capital Assets, as well as Schedule D for Form 1120, U.S. 
Corporation Income Tax Return. There are a few changes in how sales and exchanges of capital 
assets are reported. 

New third exception 
For 2013, a third exception has been provided to the general rule that for Form 8949 each 

transaction must be separately reported. (See “Background” section below for existing exceptions.) 
Taxpayers now can combine certain transactions and report the totals on line 1a (short-term) or line 
8a (long-term) of Schedule D without completing Form 8949. 

The aggregate totals from any transactions (except sales of collectibles) may be reported on line 
1a or 8a if: 

The taxpayer received a Form 1099-B (or substitute statement) that shows basis was reported 
to the IRS and does not show a nondeductible wash sale; and 
The taxpayer does not need to make any adjustments to the basis or type of gain or loss 
reported on Form 1099-B. 

If the taxpayer chooses to use this exception, the taxpayer does not report them on Form 8949. 
No statement is required and if the return is e-filed, no Form 8453, U.S. Individual Income Tax 
Transmittal for an IRS e-file Return, is required. 

Other changes 
In prior years, corporations and electing large partnerships were required to report gain or loss 

from passthrough entities on Form 8949. For 2013, electing large partnerships report such gain or 
loss directly on Schedule D. 

Also, beginning in 2013, estates and trusts use Form 8949. Prior to 2013, estates and trusts 
reported capital transactions on Form 1041, Schedule D, or Schedule D-1.  

Background 
Form 8949 creates separate totals for long- and short-term gains and losses, as well as separate 

totals that depend on how the transaction was reported to the taxpayer. Those totals are then 
brought forward to Schedule D. Other capital transactions are also reported on Schedule D (e.g., 
capital gain distributions from mutual funds).  

For individuals, the resulting net capital gain or loss is carried to Form 1040. For corporations, 
any resulting net capital gain is transferred to Form 1120, and any resulting net capital loss is carried 
back or forward to another tax year. 

The general instruction for Form 8949 is that every transaction must be reported separately. In 
past years, there were two exceptions: 

Exception 1: Taxpayers could attach a separate statement with separate transaction detail, in 
a format prescribed by Form 8949; and 
Exception 2: Corporations, exempt organizations, and partnerships with a large number of 
transactions could omit the detail and indicate “Available upon request.” 
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